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Analysis of the Economic Situation in the First Half of 2023
and the Economic Prospects in the Second Half

Xu Xianchun & Tang Ya & Chang Zihao

[Abstract] This paper reviews and analyzes several features of China's economic performance in the first
half of 2023 from four perspectives: production, demand, income and price. From the production perspective,
China's economy recovered faster in the first half of the year, but the two—year average growth rate is still low;
the rapid recovery of the tertiary industry, especially the offline service industry, provided important support for
the recovery of the economic growth rate. From the demand perspective, the growth rate of consumer demand
has further recovered and the pulling effect on economic growth has further strengthened; the contribution of
investment demand to economic growth has weakened; and the net export demand has further weakened, thus
brought increased downward pressure on economic growth. From the income perspective, the growth rate of
residents' income continued to rebound, and the total profits of industrial enterprises above designated size
continued to decline, but the decline gradually narrowed. From the price perspective, prices in the consumer
sector rose at a lower rate, showing a downward trend; prices in the production sector continued to decline, and
the rate of decline widened month by month. This paper analyzes the “gold content” of the economic growth of
5.5% in the first half of the year, as well as the problems and challenges facing economic development. Finally,
the paper provides an outlook for the economic performance in the second half of 2023 and proposes the focus
of macro policies.

[Key Words] Economic Situation; Economic Recovery; Economic Prospects
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