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From Housing Provident Fund to Individual Provident Fund:
A Study on the Coordinated Reform of Housing Provident
Fund and Individual Pension
Shi Wenkai & Dong Keyong

[Abstract] Housing provident fund is the outcome of the housing sector reform during the economic
system transition period in China, effectively promoting the housing system reform. Currently, the main
contradiction in housing sector has shifted, with the demand for housing provident fund on the supply side
weakening, while the ability of housing provident fund to support the demand side is limited. The study found
that the current operating mechanism of the housing provident fund has some problems, such as the insufficient
enforcement causing mismatch between deposit and demand, the conflicts between low deposit and low loan
causing double losses, and the imbalanced interest structure causing damage to social fairness. Based on the
perspective of the life cycle, the paper believes that the housing provident fund still needs to be retained, and
the alternative reform options are to connect with the individual pension mechanism and establish the non—
mandatory individual provident fund. Through the "structural addition method" of coordinated reform of
housing and pension, "dual benefits" could be obtained to achieve the goal of effectively solving the housing
problem and vigorously increasing pension reserves, and the development of China's social security system
could be promoted towards the trend of system integration, coordination and efficiency.

[Key Words] Housing Provident Fund; Individual Pension; Individual Provident Fund; Life Cycle
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