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The Formation Mechanism and Countermeasures of
Systemic Risks in China in the New Era

Ma Baocheng & Ren Qunwei

[Abstract] Systematic risk is a risk complex formed by the combination of risks that are interconnected
and interacted within the system. It has the characteristics of nonlinearity and emergence, linkage and
coupling, border—crossing and extremism, and poses a major threat to the smooth promotion of the new journey
of Chinese path to modernization. The new era is a critical period for China to speed up modernization, and
also a period of increasing prominent risks and challenges. Modernization has enhanced the sensitivity of the
disaster prone environment, increased the linkages among disaster—causing factors, and the vulnerability of
disaster—bearing entities, providing objective conditions for the breeding and spreading, linkage and coupling
of various risks, as well as their evolution into systemic risks. To address the current systemic political risks,
public safety risks, economic and financial risks, and risks of innovation, industrial and supply chains faced
by China, it is necessary to adhere to systematic thinking. Focus should be on strengthening the centralized
and unified leadership of the Party Central Committee in preventing systemic risks, carrying out the holistic
approach to national security, adhering to the worst—case scenario thinking principle, establishing a strategic
framework for major security and emergency management, strengthening the prevention of systemic risks
through digital intelligence empowerment, so as to well prevent systemic risks by a series of policies like
combination punches.

[Key Words] Systemic Risks; Strategic Framework for Major Security and Emergency Management; a
Holistic Approach to National Security; Risk Complex
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