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Realistic Predicament and Optimization Path
of Market Entities Supervision Governance
Liu Shuchun & Jin Jie

[Abstract] The reasons for the inefficiency of market entities supervision are complicated and related to
the existing supervision system and supervisory policy, but one of the deep—seated causes is the problem of
supervision fragmentation. Because of different departmental interest and fragmented system and mechanism
arrangements among supervision agencies, supervision agencies perform their duties according to their own
rights and responsibilities during the supervision process, resulting in self—interest behaviors, insufficient
regulation, and law enforcement gaps and regulatory blind spots. To a certain extent, the traditional theories are
difficult to avoid the limitations and fragmentation problems, while the "complex giant system" theory which
is based on systematic approach and thinking, provides theoretical support and beneficial policy implication
for solving this problem through system integration. The paper considers the massive market entities as the
research object in the open "complex giant system", explores the governance logic of supervision fragmentation
based on the “complex giant system” theory, and proposes optimization paths through cross—business
integration, cross—functional integration, and cross—domain collaboration to solve the problem of supervision
fragmentation.

[Key Words] System Theory; Market Entities Supervision; Complex Giant System; Regulatory Accuracy
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