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Factors Affecting the International Competitiveness of

the Digital Economy and Its Mechanism of Action
Li Xiaohua

Abstract: With its high-speed growth, extensive diffusion and penetration, the digital economy has not only become an
important force driving economic growth, but also is crucial to the transformation and upgrading of a wide range of industries,
international competitiveness, the status of the global value chain, as well as personal privacy, industrial security, national
security, etc., and therefore has become a key area that countries around the world are striving to lay out and promote. The
international competitiveness of the digital economy is actually the growth and upgrading of the digital economy, and mainly
related to the core industries of digital economy. The most important factors affecting the international competitiveness of the
digital economy include five aspects: technological innovation, technological entrepreneurship, application scenarios, digital
platforms and data elements. Disruptive innovations in the field of digital economy continue to emerge, exhibiting characteristics
of cross fusion and path dependence. Technological entrepreneurship is more adaptable to the high uncertainty of disruptive
innovation, and promotes the development of the digital industry through two paths: the growth and expansion of the
entrepreneurial enterprises and the integration into the large enterprises through mergers and acquisitions. Application scenarios
play an indispensable role in the development of the digital industry, including technical validation in the engineering stage,
ecological construction in the commercialization stage, and market expansion in the industrialization stage. Digital platforms have
high growth potential and have become the core of the global value chain with their market center position, strong core
capabilities, and governance functions. Data elements play a vital role in improving production efficiency and have become the
key to determining the competitiveness of the digital economy and many other industries.

Keywords: Digital Economy, Digital Sciences and Technologies, Digital Industry, International Competitiveness

124



